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However in an unincorporated association, committee members will not be personally liable for contracts if it is written into a contract that the organisation was only contracting to the extent of its assets
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PERSONAL LIABILITY FOR COMMITTEE MEMBERS





RVA INFORMATION    No.4





It is essential for all members of committees in organisations – whether unincorporated, incorporated or registered charities – to be aware of their responsibilities under law, and the personal liability that committee members can hold.  There is sometime some confusion over what ‘personal liability’ means – so here is the law as it stands.
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If an organisation does not have a committee, then the law counts all members of an organisation to be personally liable.





However in an unincorporated association, committee members will not be personally liable for contracts if it is written into a contract that the organisation was only contracting to the extent of its assets.
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An unincorporated association is one that has a constitution and committee, but is not formed as a Company.  Unincorporated associations do not have any independent existence in law.  So in law the committee members of an organisation are jointly and severally (i.e individually) liable for any agreements – contracts, tenancies, repair obligations, debts – which the organisation entered into.  Committee members will be personally liable for fulfilling these contracts, & are liable for any negligence/breach of statutory duties








DISCLAIMER : The views expressed ON THIS BROCHURE do not necessarily reflect those of RVA nor does RVA necessarily endorse services or organisations that may appear. Although we do our best to make sure information is accurate, we are not responsible for inaccuracies that may occur or changes made by third parties. Readers are advised to independently verify information contained herein





We can help


We have a detailed help pack for starting a group -  contact RVA 


Rother Voluntary Action


10 Buckhurst Road


Bexhill


TN40 1QF


Office@rothervoluntaryaction.org.uk


01414 217259








Indemnity insurance can be taken out to protect committee members from personal liability.  However, there are restrictions on the circumstances on which this can be taken out.  Charities can only take out this insurance if it is specifically included in the constitution, and the Charity Commission will only allow indemnity Insurance to cover liability as a result of ‘honest but reasonable mistakes’








